RESOLUTION
OF THE BOARD OF DIRECTORS OF
SOUTHLANDS METROPOLITAN DISTRICT NO. 1

CONCERNING THE IMPOSITION OF A GENERAL OPERATIONS FEE

WHEREAS, pursuant to an Order of the District Court in and for Arapahoe County,
Colorado, the Southlands Metropolitan District No. 1 (the “District”) was duly and validly
organized and exists as a metropolitan district in accordance with Colorado law; and

WHEREAS, pursuant to § 32-1-1001(1)(j), C.R.S., the District is authorized to fix and
impose fees, rates, tolls, charges and penalties for services or facilities provided by the District
which, until paid, shall constitute a perpetual lien on and against the property served; and

WHEREAS, the District owns and/or leases certain facilities and improvements
throughout the District that it operates and maintains (collectively, the “Services™); and

WHEREAS, the District has previously incurred costs associated with providing the
Services, as more fully set forth in Exhibit A, attached hereto and incorporated herein by this
reference (the “Prior Costs™); and

WHEREAS, the District has ongoing administrative and operational costs and expenses
associated with the Services (the “Maintenance Expenses™); and

WHEREAS, in order to supplement property tax revenues that are received by the
District on an annual basis, the District desires to establish a General Operations Fee (the “Fee”)
in order to provide a source of revenues for the Prior Costs and the Maintenance Expenses; and

WHEREAS, the District finds that the Fee set forth herein is reasonably related to the
Services and that imposition thereof is necessary and appropriate in order to provide the
Services.

NOW, THEREFORE, be it resolved by the Board of Directors of the District as follows:

4 General Operations Fee. A General Operations Fee (the calculation of which is
set forth in Exhibit B, attached hereto and incorporated herein by this reference) is hereby
established and imposed to pay for the Maintenance Expenses.

2. Prior Costs. The Fee calculation for 2011 shall expressly include the Prior Costs
as Maintenance Expenses incurred in 2011.

3. Late Fees and Penalty Interest. Any Fee that is not paid in full within Fifteen (15)
days after the scheduled due date shall be assessed a late fee of Fifteen Dollars ($15.00) or up to
five percent per month, or fraction thereof, not to exceed a total of twenty-five percent of the
amount due, pursuant to § 29-1-1102(3), C.R.S. Interest will also accrue on any outstanding




Fee, exclusive of assessed late fees and interest, at the rate of 18% per annum, pursuant to § 29-
1-1102(7), C.R.S.

4. Payment. Payment for all Fees, interest, and delinquency charges shall be made
payable to “Southlands Metropolitan District No. 1” and sent to the following address, on or
before the due date: Southlands Metropolitan District No. 1, 8390 East Crescent Parkway, Suite
600, Greenwood Village, CO 80111. The District may, at its discretion, provide notice to the
Property of an alternative mailing address from time to time without the necessity of amendment
to this Resolution.

3 Fees Constitute Lien. The Fees imposed hereunder each shall, until paid,
constitute a perpetual lien on and against the property served, and any such lien may be
foreclosed in the manner as provided by the laws of the State of Colorado for the foreclosure of
mechanic’s liens, pursuant to § 32-1-1001(1)(j), C.R.S.

6. Collection Procedures. The District shall undertake collection efforts for any
amounts outstanding, including late Fees, interest, delinquency charges, and costs of collection,
in accordance with the District’s Collections Resolution and in accordance with Federal and
Colorado law.

7. Severability. If any portion of this Resolution is declared by any court of
competent jurisdiction or by operation of any law to be void or unenforceable, such decision
shall not affect the validity of any remaining portion of this Resolution, which shall remain in
full force and effect. In addition, in lieu of such void or unenforceable provision, there shall
automatically be added as part of this Resolution a provision similar in terms to such illegal,
invalid or unenforceable provision so that the resulting reformed provision is legal, valid and
enforceable.

8. The Property, This Resolution shall apply to all property within the District’s
boundaries, as set forth in Exhibit C, attached hereto and incorporated herein by this reference,
and any additional property included into the District after the date of this Resolution (the
“Property”).

0, Effective Date. This Resolution shall become effective as of July 1, 2011.

Signature page follows
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APPROVED and ADOPTED this 4™ day of MA)[ ,2011.

SOUTHLANDS METROPOLITAN DISTRICT
NO. 1, a quasi-municipal corporation and political
subdivision of the State of Colorado

President
ATTEST:

Secretary

Signature page to Resolution of Southlands Metropolitan District No. I - Concerning the
Imposition of a General Operations Fee
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EXHIBIT A
Prior Costs



_ ]
{896°28) << (3o1351Q) / Jeumg o] eng
pog'aze’l | Lvo'esl - s ¥ Z1L'25¢ 525'86 [AYN{TA L8L'Y5) Ammo._x_m:_ou:_ 18N
£SELBLL $98'0¢8°L | Ly0'e9L [T (606°c1) {go0'y6L) | £0L'ZLE'L 069'82 £0L'ZL6') | E6L'0¥6'L mE:._uﬂwn_xm 1301
LYT'ELL 000'GLL = D00'SLE {000'5HL) 000°5LL = sjofiuo) Majes g djel)
= £ B = 000'0¥ - 000'0F Aouabuguoy
L6¥'02 ?18'08 = (e0e'0R) L4119 (£11'19) LLL'LO < abeweq opewoy
988°€2Y LyP'0EY | ZBL'ECL 092'L0E OpL'ZvZ | 092'20E | 000’055 |EAOLLEY MOUS
= - B (9p0'y) E [Er) aro'L 00s Snoaue||ads|iy
- = - (ze2'y) LET'L {£el) Je2'L 00S sdiysiaquay pue sang
62Z2°15 998°c8 = 998'e9 {aoL'LL) 998'c9 09.'2S 1023Q } abeub|s
Lyl've OEL'SZ " DEL'SE {0L1) 0gEl'SZ 096'vC buidaamg 192415
- - = (e19'c8) £19'SS {€19'62) £19'65 000'0E 539|Alag |ebaT
LE5'V6 00098 = 000'96 - 000'96 000'96 juswabeueyy Apadold
= = z (589'25) $89'28 [CEEPA) 589'25 000'sE juswabeuey ouisig
¥15'06 61616 £02'8 2Ll'es (rg9'st) eLl'se 820'89 Buiduyg/6unybiT Jaans
SES'L6L [EEED 2 005'v6L x 00S'v6L 005'v6L | | |eto|d
BSO'ELT 15E'912 - lsg'alg (25¢'99) IGE'9LZ | 000'0SE | Isepm/saiin
9yL'E6L - 9gL'96L {gzz'0) SEL'96) 0LG'68L edUEUBjUIR) puE sijeday
19Z'L51 804°EL PE8'6EL VIV Iy v68'6EL 590281 adsueudju|ep adesspuer
v86°L61 EVE'LL (egg'el) (5or'ee) YEV' 622 [0 vEV'BZT | DZg'Zee Bujuea|) Ajyuop
- - [CEEED 989'El PLE'L 589'c} 000’5} Spuog pue adueinsu|
ZiL'ie & gr0'ze 256'2L 8v0'z2 000'SE | Aunaag
= 2 (866°L) 866'c | |(e86) 866'L 000't | uopoayz
- - - (116%2) LLB'T £EE LLB'E 0s2'e aed siaunseall unon
= = z (¥99'%) $99'y SEE v89'y 000's | Buppny
» = “ (e08'22) £08'/2 6L'ZL £08'/Z 000'0% Bupunoooy
"mm_._:“m_u:un_xm
[
S8£'669°L - £0E'0p B0B'EL 890'v6l S18'val's 5£8'69 S18'v9L's | 086'¥60'2 ..m_..,_ha.;mx 1ej01
E0E'DY E0E'0F £0£'0F £0E'0Y - OpEUlC] - SPasdold 8ouUBINsL|
S8E'669°)L L66'SLE'L 1B6'2S 266'GL6'L | 000'€98'L | seoinag loj sabiey
8ES B8ES BES = | awWoduj 153Iaju|
Y bs zzl'oze B06'EL 606'EL (1221 B06'EL 08L'SL xe| diysiaumg 2yidedg
‘xoidde jo 890'v6} 80051 (zeL'ze) 008'3LZ sexe] Ajadoid
s]07 «:Num_)
mwﬁ:muxw " “mw==w>wm
mwr.Nmm.w enjay juelejdag $S89X3 Xel Saxel enjay aouBlEA 1enjay «mmv:m
FEREE alA woly opewo] | umQodads | Apadoxd alA aLi lenuuy
pasiAay | a|geAlasay Ajddy Alddy Ajddy
%00'001
anuaaay xXe] gL0T h_n_uﬁ 0102 .vn Jaquana papu3 syjuoy asjam] ayj log
| _ i sainjjpuedxg pUE enuaaay }O JUSLWIBIEIS
[ | | 1# 3213510 uepjodosjaly SPUEBIUINOS




EXHIBIT B
General Operations Fee Calculation

Unless otherwise defined herein, capitalized terms used herein shall have the meanings given them in the
Master Declaration of Easements, Covenants, Conditions and Restrictions, dated June 2, 2004, and recorded in the
real property records of Arapahoe County, Colorado at Reception # B4112093.

The General Operations Fee on each subject Property shall be due and payable in monthly
installments, upon the first day of each month, commencing upon the first day of the first month
following the date on which construction is commenced upon such Property (the “Constructed Property™).
(For the purposes of this section, construction shall be deemed to be commenced at such time that the
subject Property Owner or Occupant begins site preparation and/or the foundation and/or footings work
for the Building to be constructed on its Property.) Each Property Owner or Occupant shall notify the
District, in writing, of the date construction is commenced upon its Property, which notification shall be
given within ten (10) days of the construction commencement date. Such notification shall be in
recordable form, and may be recorded against the subject Property by either the District or the Property
Owner or Occupant. The General Operations Fee shall be collected on the basis of a calendar year;
accordingly, unless a Property Owner's or Occupant's obligation to pay the General Operations Fee
commences on January 1 of any given year, the General Operations Fee to be paid by any Property Owner
or Occupant in the year in which the obligation to pay commences shall be prorated on the basis of the
number of days remaining in the then-current calendar year.

The annual General Operations Fee to be charged against each Property Owner or Occupant for
each year shall be equal to such Property Owner's or Occupant's "Proportionate Share" of all of the
Maintenance Expenses incurred by District in such year, defined as follows.

(i) Each Property Owner's or Occupant's "Proportionate Share" of such Maintenance
Expenses in any year shall be calculated by multiplying (x) all such Maintenance Expenses
incurred in such year by (y) a fraction, the numerator of which shall be the square footage of such
Property Owner's Property and the denominator of which shall be the total of the square footage
of all Constructed Property within (i) the Value Retail District, (ii) the High Visibility District,
(iii) the Large Format District, and (iv) the Life-style/Entertainment District (excluding, the
Detention Pond, any dedicated areas or any areas subject to a Project Area Lease, or any roads,
streets, highways or rights of way, including without limitation the Project Roads).

(ii) For each year, the District shall advise each Property Owner or Occupant, during or
after the subject year, of the total amount of the Maintenance Expenses incurred in such year,
together with the Proportionate Share thereof (and the General Operations Fee for such year)
attributable to each such Property Owner or Occupant. Any monthly installments of a Property
Owner's or Occupant's General Operations Fee that become due and payable prior to the date on
which such Property Owner or Occupant is advised by the District as to the amount of such
General Operations Fee for such year shall be based upon the District's reasonable estimate of the
General Operations Fee for such year or, in the absence of such estimate, upon the General
Operations Fee payable by such Property Owner or Occupant for the immediately prior year (or
which would have been payable for the immediately preceding year, had the Property Owner or
Occupant been obligated to pay such General Operations Fee); provided, however, that there shall
be an adjustment if the amount paid by any Property Owner or Occupant during any year differs
from the actual amount of such Property Owner's or Occupant's General Operations Fee for such
year, calculated as provided above. Any amount due the District or any amount due a Property
Owner or Occupant pursuant to such adjustment shall be paid to the District or credited to such
Property Owner's or Occupant's account, as the case may be, at the time that the next monthly
installment of such Property Owner's or Occupant's General Operations Fee is due and payable to
the District.
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EXHIBIT C
Boundaries of Southlands Metropolitan District No. 1
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